NEW ORLEANS STATES- ITEM 


HE MAY OWE TAXES 


IRS Agent Investigates 
Fortunes of Onassis 


By SARAH M’CLENDGN j 

WASHINGTON (NANA)— Jac- 
queline Bouvier Kennedy Onas- 
sis may have enriched the tax 
coffers of the United States by 
marrying the wealthy multi, 
multi-millionaire shipping mag- 
nate, Aristotle Onassis. 

Onassis, a legal resident of 
Argentina, is said to abhor pay- 
ing taxes. 

THE INTERNAL REVENUE 
Service has already had a staff 
man doing research on {hej 
matter of the Onassis fortune.! 
While the IRS does not go' 
about talking about the tax 
problems of individuals, the 
service does give out informa-] 
tion about general policies of 
taxation and some of these ap- 
ply to Mr. and Mrs. Onassis. 
Fpr example, the IRS corrobo- 
rates that if the couple resides 
in her apartment in New York 
City, as has so often been con- 
firmed by her family of late, 
then he becomes an alien resi- 
dent, in which case he is taxed 
just like any other American 
citizen and that includes being 
taxed on income from foreign 
holdings. If he remains a non- 
resident alien, then his wife 
does not file a joint income 
tax return with him. If they 
buy a place at Newport, as has; 
been predicted, it becomes sub-j 
ject to the usual real estate 
taxes, but if they buy anyj 
property that becomes income I 
producing, then they pay in- 1 
come tax on what they derive' 
from that property. * 

The IRS is careful to say 
that there are sometimes ex- 
ceptions here and there but 
generally these are the rules. 

Of course, the entire tax mat- 
ter of Mr. and Mrs. Onassis 
will depend on the actual facts 
as they develop, as to resi- 
dence, income which develops! 
here and how they assert their 
claims in tax returns. 
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] Had Jackie, for example, 
[been a resident of Texas or 
California instead of Massachu- 
setts, where she now votes, or 
New York, where she spends 
most of her time, then the tax i 
gathering officials of this coun- 
try might have been assured of 
collecting enough from Onassis] 
to pay a good part of the 
present deficit. In those states I 
where laws are based on the 
Napoleonic Code, what a hus- 
band owns becomes community 
property, once he marries and 
the wife gets half of the estate. 
That could have made Jackie 
responsible for paying taxes on 
half of Onassis 1 holdings. 


I THIS COULD of course work 
" i the other way and against the 
U.S. tax collector if she were 
" to give up her U.S. citizenship 
; and residence here. 

But that is thought to be un- 
likely. Onassis, who gained 
greatly materially in his ship- 
ping business from having two 
children by his first wife born 
in the U.S. and thus automat- 
ically becoming U.S. citizens, 
may yet find greater benefits 
from life under this govern- 
ment 

How he worked out a settie- 
iinent in a United States case; 
[brought against him in New 


York courts in the early 5(Ts, 
to his ultimate advantage, even 
though he paid a penalty of $7 
million, has been investigated 
here since the wedding by none 
other than Richard Nixon, who 
sent aides to inquire into all 
details of the out-of-court set- 
tlement worked out with Onas- 
sis in 1955 by the Justice “De- 
partment and maritime agen- 
cies here under a Republican 
administration. 


. THE STORY is toid clearly 
m the records of the House 
Merchant Marine and Fisheries 
Committee which investigated 
the matter under the late Rep 
Herbert Bonner, D-NC, There 
had been another investigation 
by a' senate sub-committee 1 
headed by the late Sen. Clyde 
R. Hoey, D-NC. 

The settlement involved post- 1 
World War II ships, built with 
taxpayers’ money, which were 
supposed to be owned only by 
U.S. citizens but which ended 
up in the ownership of Greek 
shipping magnates. 

Under terms of settlement, 
Onassis paid a $7 million pen- 
alty, but he had two trusts set 
up to own ships in the names 
of his two children by his first 
wife. Since the children were 
! U.S. citizens, he claimed the 
right to participate in the U.S, 
ship subsidy programs. This 
meant that new ships were to 
jbe built in this country under 
title mortgage insurance. The 
| U.S government guaranteed re- 
payment of mortgages for ship 
construction up to 87% per 
cent. On assis borrowed the! 

1 

money in the name of the 
trusts and Mr. and Mrs. U.S. 
Taxpayer guaranteed to repay 
up to 87% per cent if he de- 
faulted on the loans. Thus! 
Onassis really benefited in the) 
end by his U.S. connection. ! 

_ONE OF THE largest ships 1 
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ever to be built in this coun- 
try, the tanker Manhattan, was 
produced under this arrange- 
ment with Onassis’ trusts. 

Onassis and other Greek 
shippers are looked upon in) 
maritime circles here as war 
profiteers because they derived 
such lush profits from the U.S. 
for carrying cargo for the al- 
lies in World War II and be- 
fore. The U.S. paid off quickly 
and handsomely for the 
Greeks. 

A check shows that in recent 
years Onassis has been ex- 
tremely careful to try to live 
within the law of U.S. shipping 
policies. He has carried no 
goods Jo Cuba or North Viet- 


nam, according to the records 
of the U.S. Maritime Commis- 
sion. 


